
 

 

 

 

 

SUGGESTED SOLUTIONS 

 

 

 

 

THE INSTITUTE OF CHARTERED ACCOUNTANTS OF SRI LANKA 

 

 

 

 

  

 
 
 
 

 

All Rights Reserved 

KE1 –   Financial Accounting & Reporting 
Fundamentals 

 
 2019 

 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 2 of 20 
 

1 
01

 

1.1 

 

1.2 

 

1.3 

 

1.4 

 

1.5 

 

1.6 

 

1.7 

 

1.1.2 

5 

: C 

1.2.4 

32-38 

: D 

2.1.1 

71 

: B 

4.1.2 

456-457 

: A 

2.1.3 

93-95 

: D 

2.7.1 

269 

: A 

4.2.6 

553 

: D 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 3 of 20 
 

1.8 

 

 

 

1.9 

 

 

 

1.10 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

4.4.2 

676-677 

: C 

4.9.6 

592-600 

: D 

4.13.2 

702-711 

:   B 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 4 of 20 
 

02
 

2.1 
 

 

2.2 
 

       
2.3 
 

1.1.1 

   

 

 

  

1.1.3  

   

 

 

 

 

 

1.1.6 

     



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 5 of 20 
 

2.4 
 

 
2.5 
 

 
2.6 
 

 
 

1.2.6 

 47-48 

 

1.2.9 

 
 

 

2.3.2 

111-115 
 

 

 

 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 6 of 20 
 

2.7 
 

 

2.8 
 

 

2.9 
 

 

2.10 
 

2.6.2 

304-310 

 

 
 

 4.1.3 

454 
 

 

 

 

 
 

4.13.1 

710-711 

  

 

 

 
 

4.10.3 
 

  
 
 

 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 7 of 20 
 

2

03 

         

 
 

  

2.6.2, 

283-313, 316-333 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 8 of 20 
 

 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 9 of 20 
 

04
 

 
(a) 
 

3.4.2 

412-442 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 10 of 20 
 

 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 11 of 20 
 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 12 of 20 
 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 13 of 20 
 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 14 of 20 
 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 15 of 20 
 

3

  ’

 

 

 

 

 

 

 

 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 16 of 20 
 

  

  

  ’
   

 

 

 

   

  

 

 

 

  

   

 

 

 

 

   

  

& 
 

  

  

 

 

 

 

’



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 17 of 20 
 

’

’ ’ ’ ’

’

’

’ ’

’



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 18 of 20 
 

’

’

’

’

’



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 19 of 20 
 



 

Suggested answer (KE1)  2019                                                                                                                                                             Page 20 of 20 
 

“ ˜”

“ ˜” suggested 

solution

²

  KE1– Financial Accounting & Reporting Fundamentals:     Executive Level Examination                                          2019 


