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8o 02

2.1

ee®n® dexn: 1.2.2

EQ got»: 151-153

= EBQ/2*Cy*(1-D/R) + &5 8808@» 800w * 88088 p@renc

00581 IO

={5000/2 *40*(1-60,000/180,000)} + {60,000/5,000 *500}
=66,667 + 6,000
o@So @006 ¢

={1,500/2 *40*(1-60,000,/180,000)} + {60,000,/1,500 *500}
= 20,000 + 20,000

gedién 30w =0¢. 72, 667- ¢ 40,000

Q) -
@EIC eI
(SOt e 2 ':;,D I
(EBQ) «x C.(1-D/R)
= 2¥500%60,000 =ae20¢8 1,500
40*(1- 60,000/180,000)
(ii) @0 6213 OOTFOIe®M I6d & BED® 86070 986

=0¢. 72,667

=o¢. 40,000

= 0¢. 32,667

KE2 Suggested Solutions
eGo®ab 2018

Page 4 of 18




2.2

eema® dex: 1.3.1

8EQ gee: 184

@e90 $O® ame (0¢.)
(i) Sos 60 6ad® (Or.)

S5 6B =100* &7z 8 = 800

o¢- 1,100

+ a5meE =100*150%* 2 =300

Clofsiale) 1,100
(ii) | oroe8 9@l 80Dbnm 860w (oc.)

Clofcialotw) =1,100

SeslembloleRo IO =1,200

o 868¢w 2,300

OF Tepenoed 3¢e) 00D 80D =2,300/50 oz. 46
(iii) | 28 ewIsem 9Pedd — 6DLHH 86D (oc.)

OF T e3¢ goe (25%60) =1,500

6O 8OO =1,

®O 80w =27

It e 0d0bme 860 =2,700/60 o7. 45

2.3

eeen® dexn: 2.1.1

8Q qer: 20-23

@90 BO®

(i) @smsecs 388 eciew (SEM)

(i) | 95% 2 ExPn 30T s DS IR

90 +/- (1.96*2)
(90 +3.93) - (90 - 3.92)
93.93 - 86.08
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2.4

een® den: 2.4.2

8EQ gew>: 302

@990 B3O@
(i) 20 @& MIFFDEO qed
©d00m 806w =1,140/(1,000/40) = (45.60)
od00m Bneyd® 8e  =69/115% = 60.00
OtF 000D @I = 14.40
@2 PIFDC 14.4/60 = 24%
(ii) 08 @8 TS
[eEi®r® 1 oF &ce o508 6ron® e =1,140/1.2 = 950
ord00m 860w =950/ (1,000/50) =(47.50)
VAT 080 ©¢=3000s Buend® e = 69/115% = 60.00
ol @350 = 12.50
@20 IV =12.5/60 =20.83%
(iii) | o8 e SHeEIer® dwm 800red gSavwtd e@n =12.5*20= 250/950 = 26.31%
20 B0 DeEIH® o 800l oSnvue e@es = 14.4*25 =360/1,140 = 31.58%
COEH @©C @ OSBed VMO 6D 5.27%
2.5
ee®® den: 2.5.1
89 got»: 338
@90 $O@
e6CHm qedttn 9de® = 2,000%0.3+ 2,500*0.5+ 3,000*0.2 2,450
qre0r@D qelI8e 8@ 860re = 70*0.5+ 75*0.4 + 80*0.1 6¢. 73
(¢.)
Be9® meor® = 2,450%120 294,000
B8es 830w = 2,450 *73 (178,850)
QIR 115,150
OO0 ®E3nd (7.500)
eS8 6D @INW 107.650
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2.6

eean® dexn: 4.1.1

89 go: 433

@90 BO®

00 10 2, 30300 ors3oned a®n

= 25,000,000*(1.08)3*(1.10)5%(1.12)?
= 25,000,000%(1.259712)*(1.61051)*(1.2544)

=0z, 63,622,502

& o8@1mw

=0g. 65,000,000 - ¢z. 63,622,502
=07.1,377,498 (a0 O oS@oc)

2.7

eeen® den: 4.2.3

8Q go»: 479

Oz. 88w
@0 Q@ @@ T8 DOo@rm o (PV) (0¢.88ws 20) = 2.6900%20 = 53.8
®CQ DOo®rs o (NPV) 16.85
IV Booe® O DO@1m g 36.95
0308 gmerne (00 00 +0ds 01) 1.8475
OeF OB L3Em) HITDH Bue® 20
@0 oaddes Bae® 40
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2.8

ee®en® dex: 5.1.2

89 aqe>: 525

@0 860rwm0e96 3¢ BedOencss

(1)

(ii)

SESICHRTS HEE FORSDIVG, BEITH SO O el B, ¢ttd e9aen 8o DS ¢ S
6®0 Mo D530 OO0 ge 8@ 800 Do) 6O.

6®0 PO ®I0BBODHD @G AHERD T O 6Ceme® B3¢e) OO ey O qod OOH@I™
20@170 6@165HIDT iy Y & D6l 663 ®.

(i) oo B60rwmoeacs DY e Dmedd GdDLD 6@ee® BERST e @O0 Horr® KOS
E0Cw. Qg 8Oo@r 6@em® EASS ke BEITowsS detd eemed.

(iv) Soeo» Bdedmesr @D ODmewsS 800rn ©EHw S8 o Eoddw @ecHm oo
SEorcoedd 988G, ©10emIB 21380 @r eSO emctTOE.

(V) @0 86008 oSS e qrifety D150 OO0 e@lemT 8O tFDI100 ©) edHSm® 00O
DIBHE 6B BO O, DOO@Ie» O1535I0 30300 PO RIS eO»IBS DR tm® 6B.

(Vi) o®@o 860roooes oS, 01530066 OEdEES o8I0 gmnd 8l B8, @R gvd YL,
0OD@ren OIS0 B30 GRSIE DO O 6@ SELBH 6o etide O Gro.

2.9

ee®n® den: 5.2.1

8EQ ¢geot: 537

3® eI BOEIOG = (380D GMOIDDE — OIS GHDIDDE) Fooms ©Ore

220,000 = (500 - 480) *wons oge

cons o = 11,000

3® 0eTe®0) BOE@mOe = (0o ore — 8o o6 ) *on GoInme

= (13,200 - 11,000)* 500 = 1,100,000 (2:8c)0)

2.10

eeen® dexn: 7.4.1

89 qot»: 679
B0e9® ¢meIe® =160,000 - 18,000 142,000
Opend 8560rx
cOs 8OO =48,000 + 3,500 (51,500)
@® 8060 = 35,000 - 8,000 (27,000)
BOE1 SBEIEHm 65O =7,000 -900 (6,100)

57,400

000 860w =15,000 + 2,500 (17,500)
@200 39,900
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2 D& 606
8o 03

ee®n® den: 2.3.1/2.4.2

89 qoe: 40/44/306

(a)

(i) ¢ =(30%30% + 35*%45% + 40*25%)
GeSl8o eIn® = Or. 8Bwe» 34.75
GeSt8o @®an = Or. 88w 34.75 - 0¢. 88w 27 = Or. 88we 7.75

=g = (30*30% + 45*45% + 40*25%) =
qedI38o eI® = Or. &8we» 39.25
a8 @®an = Or. 88w 39.25 - or. 88w 31 = o¢. 88we 8.25

(i) o=
38800 (p) x (x-x) (x-x)2 p(x-x)2
30% 3 (4.75) 22.5625 6.77
45% 8 0.25 0.0625 0.03
25% 13 5.25 27.5625 6.89

50.1875 13.69

0890 que®@mn = VIp(X-X)2=V13.69 = 6. 88w 3.7

o8

@80 (p) X (x-X) (x-x)2 p(x-x)?2
30% (D (9.25) 85.56 25.67
45% 14 575 33.06 14.88
25% 9 0.75 0.56 0.14

119.18 40.69

5900 que@ss = VYp(x-x)2 =V40.69 = o¢. 8Ea 6.38
(b) BOEM @@ = @0 qrm@me /gedI8o o
¢ =3.7/7.75= 48%
o =6.38/8.25= 77.3%
BOE@M 3:REING e ot @S o O acomed Dmedd A8 qOCINO® & oS @) RDE.

68 H3) ¢ O [BO® GOLIN® 68 O RO IO 6D.

(80 cmen 10)
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8€no 04

eee® den: 3.2.2

80 qoe»: 414-420/422

(a) | 2ODFo@IE) 6IEDIOD HSIDE 6@ (6¢.)
A SB&enZoe = 100*25,000 = 2,500,000
B S8 = 200%32,500 = 6,500,000
C SB8entoe =300*%20,000 = 6,000,000
YO 65O 15,000,000
86O
8600 6380 Tt Slelar (e QGO
®@30® % (oz.) Slolorde
(¢z.)
ey e OB @9 300 40% 6,000,000 20,000
D GredS ®E9H 1,600 40% 6,000,000 3,750
OHECNDOOST HEDD 500 20% 3,000,000 6,000
15,000,000
A 88oir2on B S8&doton C B8&on2oe
s 8OO Tmeand (0g.) 200 300 500
@® 860 Tpoaond (Or.) 50 100 150
¢o Ooad (0¢.) 250 400 650
600G qle@Ieenc
A S8cn2oe B Sdordoc C S8dontow
o5 eoed 508 @9
FIDIODE ¢OEEISMC 20 80 200
aore 8ooro (0.) 400,000 1,600,000 4,000,000
@D GrendE 95
IO ¢OEEISMC 100 500 1,000
aoe 860w (0.) 375,000 1,875,000 3,750,000
®eCENNOrOET D9
FIIOD ¢ OEEIEMN 5 105 390
aoe 860w (0r.) 30,000 630,000 2,340,000
@O eem00 860re (O¢.) 805,000 4,105,000 10,090,000
SO0 25,000 32,500 20,000
Ioo egmde 860w (O¢.) 32 126 505
Joo @O 860w (Or.) 282 526 1,155
20% = Ex» gl 56 105 231
Bepen® 8e (Oc.) 339 632 1,385
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(b)
o Fomood oicom 80drwmossc (activity based costing) ©¢B0e® 306100 @0 et O
T 531 O o) GOOOT eI 8OOt e3ed.

o 8o 606000 SESIcmecs Q1000 @5 qle@Iee9ts E OB 6@ GODEEHME DOST 318
®® DEC e DL O @C T I O OcHE DO ®BBS, 63O
HESICOHEO GOeRIBSIE 20 OrS® adOOT 6D oo , I 3¢e) D80 FuitmmOm® 6wiIc)

®$BBe 5O qerg 800w 33w (cost drivers) gmd SEoigonsd 860w o $0@ ABC @«
&g 08,

o OF SEITors OB 63 SEITo $O O 036 ®ETRWIS 9w e JOIS 3Bde
FIOBS By DOo@rem HEsIc® FoIOES DT eSdew O gro. ABC 9w @@

3:830895280 O S BBD 8OO £300:eS 60 HBST ) @A 0y @IE.

o o0 8OO 6:0@Me0 9@m 0SS eefy 68 ¢ & B8ERC & e aleIwesl ABC
200 oe ©O8.

e ABC pOc 8ud® 633¢000sd 6(@S800 o @@ 53 O 2d@r5foe@r 30gs ac @v
Beo® § 530800 G ¥R DE@@IOTY ©e9IDDOSNE Cle® &N @RE.
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8&ao 05

ee®® dex: 6.2.1

8EQ got: 624

®e9c HO®

(a)

MCIGE oo
= 8@ * o@r1e9e
= (850 - 0.006X)*X

=850 X — 0.006 X2

(b)

IS PE® = M6 §oed o qomese =850 —0.012 X

SIS 6O oo = @O B0 nedd ol aOE@HH

§® 808rews’ = 2,000,000 + 50X + 0.01X2 —> 50 + 0.02X

@G GBO® Dsmedd;
IS O = GrITm GICIO®

MC = MR
850 - 0.012X =50+ 0.02X
-0.012X - 0.02X =50 -850
-0.032X =-800
X =-800 /-0.032
X = 25,000

B0 eIBeImes 25,000 = @8 @0 06@ D05 HrLD.

satdo Opa® e

P = 850 - 0.006X

P =850-0.006*25,000

P =850-150

P =700

oo Bnnd 8 O eaiSeme ¢ Or. 700 5.

(c)

Dbo@rm Sdrce @006 @O @00

Obo@Hre Baen® 8e (P) =

P=850-0.006*12,000
P=850-72
=0¢. 778
0Oo@m grcre® =778 * 12,000 =0¢. 9,336,000

0bo@e 868¢w = 2,000,000 + 50*12,000 + 0.01(12,000)2
= 2,000,000 + 600,000 + 1,440,000
= (6r. 4,040,000)

00o@r FO @B =0¢. 5,296,000

Hetdo @006 @I
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®©9D SO

o0 aexe®@ = 25,000 * 700 =o¢. 17,500,000
&0 850 = 2,000,000 + 50*25,000 + 0.01*(25000)2

= 2,000,000 + 1,250,000 + 6,250,000 =0¢. 9,500,000
0 @O @I® =0¢¢. 8,000,000

qecseiBe @Ivecd OOQHH

= o0 @00 — OO @0
= 6¢. 8,000,000 - o¢. 5,296,000
=0¢. 2,704,000

6®@enr® @80ed geew® Hed Or. 2,704,000 [ @mecs DO qedte) e HD.

(d)
° oo SEoicm @008 ame oy ERTesd, Bnes e GSedn O JTomusy A& dmnds

4560 MG (M8 MeIc®) emdE.

. e ®00® 9ui®d) Duews B, ediSwemt) &5(Ce® msiSm 800w, do DB85e®sy grea@ds
IS IR0 D) OE et @5.

. OB o368 SEoace Tme 25,000 O 08 DBewsd SSICHE DEE, @ING, SRGD
@006® @1l O&) 68 oty @S.

° 0153000 BOFMecs @I (o0 20 @SB 6Ce) H3) MBS MG MeISe 86000 k@i

O patdo @0068 e@em¢® Ony e GO.

(®
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8&no 06

ee®e® dex: 7.3.1

89 get>: 650/657

(a)
@)
@890 B8O O®r1890/ toe | H®ISB/ gO
aoes SEcHme - TeoIRd 60% 14,400
emO@a0 40% 9,600
€15 DD @@ ardrx A B
Bmen® weo = 14,400*2 = 28,800
14,400*0.3 = 4,320
28,800 4,320
qooe ece = (28,800/0.96)*0.04 = 1,200
(4,320/0.90)*0.1 = 480
1,200 480
@18 BISICN L3¢ GO@SMIDEB
30,000 4,800
+ &S eI
[(9,600*2)/0.96]*0.25 =5,000
[(9,600*%0.3)/0.9]*0.25 = 800
5,000 800
- §d eo®®
(30,000*0.25) = 7,500
(4,800%0.25) = 1,200 (7,500) (1,200)
©® R0 N® FORIDIDD 27,500 4,400
Iwem 860¢s (Ot.) 50 100
PO B0 v 860w (0c.) 1,375,000 440,000
GO 86O ¢¢. 1,815,000
(ii). @® 860w o
0b®® @O oe O IS @0 860w
(0c)) (o)
o0 5N 1.5*14,400= 21,600 1,200/8 = 150 21,600*150 = 3,240,000
Sl 0.5*14,400 = 7,200 1,800/8 = 225 7,200*225 =1,620,000
28,800 4,860,000
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(b)

@ dedrend O8I/ aD®@smIDEESS

° 306678 mETe®sS O @fRe5ss @RIGIDBO OrH €9 BIEM (YOGS @ISR 500, A
gcd qO@smIOGS BERC Vet CrOT HBO® OB @Cd w3 rEE® S0 oS® e @1 aud®
0@ DeOIOTOE &0 ¢omId 8.

° 6@0 MIEDDESE OB EES COMOPBTemsS Orcod . 6@ 153806 GLOIGEHD
FNOEST BT qrS O» Fcd gden ¢ deliVu @RIecm goo, 68 Ge)s
BeooOust qS0s R0 qedie) meeed, d6 S oS0 oeni® O e@em® 0@
60EHE FOOm me HEIE.

° 6@0, @l qr880n oS dsm EERC HEOMIOTFOGO o) @RI 6&Hm G0 JO) e HOd)
SO0 OIS ERIGE.

(80 cmen 10)
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8o 07

3 O 62106

eexn® dexn: 1.4.2

89 qoe: 276/244

(a) Joo a®o (0¢.)
(i) | &dcds 5,000 2,000,000
@6 oe B0 ormd® 95,000 38,950,000
OO 100,000 40,950,000
3@ems g (5%) (5,000)
qeI8e Sora® 95,000
305 SFBOeE® 93,000
aIC3I@IED)S @I 2,000
(i) | 10 eo0erde - o1 800w 40,950,000
06Dboe 86D 10,000,000
GO 600370 86w 50,950,000
qeel: ¥ Saeed (5,000*500) (2,500,000)
1 0 600e3¢decd - @O 8OO 48,450,000
GeS380 HorE® 95,000
oK BOEe 93,000
2 O 60037000 @107 0 g Sorge® 005H5® (Or.) 47,430,000
(iii) | geso@rems g@d® Iow 2,000
qe@ems a@wed 005 o® (Or.) 1,020,000
g’ Baend® (2,000%500) (oc.) 1,000,000
aen@ems cmed Aeer® (O.) 20,000
(b) | a@» Bdedeens (Jow)
Od e2I®03 10,000
1 O 65036 Hog® 93,000
qOess’ 6DIB (8,000)
95,000
®aden O @¢ Hore® 90,000
3925 E@IDED 5,000
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(c) | =@repefm Jom 9mIed
860 (0¢.)
@ eS8 O0d
O 6®@® @0
050 6530306 8OO 5,000,000 47,430,000 | 52,430,000
Oy D0 @ OIS 600,000 5,966,000 6,566,000
600 860w 1,600,000 15,132,000 | 16,732,000
I
5O @O @ qoees Oad I
®d0® eIDD 860w
(6z.)
650 65303¢decd @107 HO® 90,000 8,000 98,000 535
O D0® @¢ OB 90,000 8,000 98,000 67
600D 860w 90,000 4,000 94,000 178
SO D& ¢ BToIcHed T 860w 780
Bmen® 8a (40%m @xosiSoma) 1,300
(d)
adeed @SBB8 O emimecs D8I
T SO 0 @ RRENSO
DED ©500 < O3em=® (0¢.) (6z)
650 6530306 @107 HO® 8,000 100% 535 4,280,000
Oy DO @ OIS 8,000 100% 67 536,000
600D 860w 8,000 50% 178 712,000
aqdees
@088 Ord
6DI®EHE
O3 emn® 5,528,000
(0 enen 20)
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@8 RS BT & o DORD ©enmdS G O855 (B oo 0.0.) ©®ens
RReem R¢ g0, O® B8nd: @2 S8 S “detd®™ wm we»® On Bgom gy od.

O® 88ndr “gicbe B88nd o @cwed exnmim »YS D edewdedd suggested
solution eee ¢5ed.

B8rd: OB e gdfen e @lemel. Jdy 50,

0l. Bwo gd®wemd ouidn D@ 3¢wr 8dEndson Beoers (C6ndenss)
37583® €309,

02. Bervweslo dvw B88acd evndnd; sbedvens B8O ©wewm ¢3RS ©d® ©®
Bucs B8Eacd dysied gderide tm g¢os DBLms BSO.

@O ewidn Swued wORBVeS & o DOES ®enmId8 Giemme (&
Qo 0.0.) B8¢ ©B®wde @ exnecm B & wOF00 S
OB ©5’des B8R OEBIERS & o DORHD ®enmDmNE GIBHHEO
(B o 2.0.) B0 @l SO @2 ®O B8RS 0w, I ewetd
O 2 85 @ »YDOWE, DB QCEROW, i, mbdma S5O
el ARDS QCEROS B Qo VRS ®eINE G1HHEO (B oo D.0.)
Oe0BD  emHOE R O88 oiRSegy gice® Engmenss @R
esnomens @2 S8 9O YOO g wOEben cemBm Ll wy Bwe®
B Qo DORD ©enId8 GHEO (B Eon 0.0.) vds @y ed.
OBB5O 08 @B3BLBH® e c®8 DLdHo eedm @ & Roed BBSI
wOes’ B8 O aB38D08m0 EBTOD O OO e & oo VSRS
OeIIE  FIHDBO (B Qoo D.0.) cemSn Bw@bowmd ew@®dOO
8eHPensl, BO geig comdBm n o dwucd®e @2 B85 & R DRSS
®e08 13RO (B o0 9.0.) evdws GRed.

2 2013 & Eom DOEH ®enDME ¢S (& o D.0.) O@8S.
Bud® B3O ¢Bd8<m.

c®® ocEdemed B8O wOwmE yScBems 88O, RO® el GIICeSs 0l PPSBE O,
PERBeNB®, GHBF®, Hwn 8Os 8BGO, Dwenm SBEO cwl O POEBRS wegsers SBEO
B o O0RS ©ermidmS giummed (B o 0.0.) pbd B qdedeBs’ endd 8g emme

GRS.
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