THE INSTITUTE OF
CHARTERED ACCOUNTANTS
OF SRI LANKA

LTS allenL_Hei

SUGGESTED SOLUTIONS

KE2 - Management Accounting Information

March 2015

All Rights Reserved



Wifley 1

allerr @ev. 01
1(a)

1.1

o2 flw spmema Geusflliumr@p: 1.1.2

alemL : C

Gmis Sywd wrmd AFwbrs evevg Bleweowmer Eywiors @meseond - (i) Heupmenng.
GOIBIBTELSHH60 Blemeowimen &Sywid &L (HULBSHSEHFQYUWSTES ShHHHeomd - (i) Heupmerg) .
(iii) sflwreng.

eteniBou Fflwmenr ailenL C oy @Lb.

1.2
o2 flw spema Geuefliium®p: 1.1.2
alemL : B

GOIBIBTLSHHD 2 MUGFH LTHNHSHIL T HeNEOWTT SFWLD LOTMHTHEMLOUTDITED euenFULLD A
Fflwmeng).

@mgjréjasr;gejug',g,%{) 2 NusHFH LIHNSHILET De0GETETET TMID &Fuid rmTHemLouilerTed
euemuULLD B #flwmensmgLo.

GOIBIBTLSHH o MusHUTed DFsFIYLST D0OCBTANIDSTET Blensowimen &Syuid ailpsd
SiMLaUGETe0 euenyuULLd Cujd FflwmenCs.

2 DHusHH eigaD BeLeorsBuTgl WTMID HFWD LUMUIDTaUSEIT60, euedFULLD D seupmeng.

e1e0iBeu Fflwiment ellemL B.

1.3
2 flu spema Geuafliium®p : 2.3.1
alemL : D

Hengfl @emL (mean) 2_pugd = (10*18+20*15)/30 =16
B efevasd = V[(2950 + 5000)/30 - (16 x 16)] = 3

a1eiBeou Fflwmest elenL D.
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1.4

o2 flw spmema Qeueflliun®k : 2.6.1

alemL : C

WwHevmaug aHLiguie SiglienLuled A Fflwimeng.

B #flwneng): Gaevalabisg alewsv siHasflilar sréssn 40%; Gaevey 30% aissHemed
wISHHIL HsFIT6T, HIBTE| GHMMeunLHH([HHD GCouswi(hLb.

C souprneng): @rewiLmeug Fluier sugliuenLuied 40% siFasfiiy gouiGeug OFsvailed
SpGW. aleneouied i6V6v.

ArewiLmeugl &Higuilest SiglusnLuled D Fflwmesg.

e1e0iBGou Fflwment ellemL C.

1.5

o2 flw spema Geuefliium®p: 2.1.1

alemL : D

A, Buopmiw C g1 s1ley 20%.
D 8g a1y 25%.

e1e0Beu Fiflwiment eillemr D.

1.6

o2 flu smemas Geuedllum@ : 5.1.1

alemL : C

BlwmiseT BLUYF CQFwmurhaefear SeluenLuled DMeUHTe0 A HeUmTerg.
SIMLWSHFnIgWl BLEIGmen DMleudled alJwkisaT wwmmib FTHTIeRT SROULSHH6T CFLDENLD
QFuIwILGeuSTeO B SHeummeng).

Bevew UTHL (hd S (BUUTL(H (Wwemmend @evevmaliged Blwind il ed (wenmento Geumm
SimLW Tl LTg etetugbermed C Ffluimeng).

Blwiod SHFwdled (wemmeno WHULIHHmen GMHOBTETEHL @@H (PENM DI6VD. DLHEVTED
D seummeng|.

e1e0Beu Fflwment alemL C.
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1.7

o2 flw spmema Qeueflliun®p: 2.4.2

alenL : C

BHMIBBWMED TSHTD QFUIUD TeveuTHener elewienilbens = 100 - 30 =70
Bmewmihsy HewisdHmen LTHATD QFUIWD LreveuToeafer seasenisams =80 - 30 =50
R uTLHHemen GFwieugsmasrer Bawasse] = ((100 - 30) + (80 - 30)) / 300

e1e0iBou Fflwment ellemL C.

1.8

e flu asmemas OGeuefllium@®: 4.1.1

alemL: D

(i) seupreng; AER @enen semila@wBurgl u@Howen (pwHeShoFuls OHTensWTGLD.
SiFTeug epur. 89,286

(ii) seupreng. sTeEHCzWILTET aully Fhendll GQumiod wmmid FrwdHlysE Renrulsomest
AHHWTFD DI606V.

(iii) opyu euly eldsw = (100,000 - 89,286)/89,286 = 11.99%

6 wrgmisafen e, (((100,000 - 94,787)/94,787)*2)% = 10.99%
ol eldsd eipFFmLBEH 2 6TeNHaITe0 Fndml SHEUDTEISHT(EGLD.

e1e0iBeu Fiflwiment ellemr D.

1.9

2 flw smemas Geusfllium@p : 2.5.1

alewL : A

(i) ooupTeng; aiFFwreais @QmLEEG REUDWW SLGsH L 3 LEIE B 6ulpeuT@GL
(i) sfwreng|.

(iii) efwmensy; Huw e  SE=600/N36 =100

e1eniBeu Fflwmest aflemL A.
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1.10

alenL : B

alpuener aleney (LPFemewis HMILIUSDEG alemed MlGHUTFHHmET D060H HR60TL 6T6VEN6V
algHunssHenet urTHLOIULL alpUmens HILSHBITE0 DIEVVTH 2 _6WIenD alMHLIN6IS
BemWSHHeTTe0  GILHEHHEeusmt(HLD.

e1eniBeu Fflwmenr eilemL B.

@alGeur elemeb@L 2 Lsitefldet aigw. Grggd 20 Leitefse.
1(b)

1.11

(i) Qurel slLenenuiLm &Syuid - sl Lenensefllar eTemienisma
(i) Qumr@EL emaswretemnsd Aywb - OaTede0 / 2 Husd LLHHN meudhdmHosliupr
OQumpLsefler Fymafles sewilwid.

(iii) ety ugmofliiys Syund - oAy vweuTl B GBI/ 2 _Musd @LLLD/6HA SHuImTll
UBSHE0BEN6ET  6T6mT6u0N S B

@l wreteuiser Gumanpluemlelmrsl Com't &w Buigdlsemen (cost drivers)
GO 5 &555mBL0. Bjewe GLITIESSIOTOTEN6) 6Tafle) LIeTMS6NT UPBIGLILIL GUTLD.

1.12

PV = 1000 x [(1/1.10) + (2/1.102) + (22/1.103) + ............. +(214/1.1015)]
= 1000x (1/1.10)x  (2/1.10)15-1
(2/1.10) - 1

=1000x(1/1.10) x 9,586
= epum. 8,714,545
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1.13

o flu smema Geusflium®p : 4.2.1

31lapeugl ImbsSeo-------- 30 oyem1(H&6NT------ >60 <opeug LphHSHHeId ----- > 61 opeoug)

InbasHasSelmHE ------ > 15 oy Bs6i---->
gudu PV (30 apoug Uppadasdso ) = 300,000 x 6.811 x 0.0334 = 68,246

30 opemihaeainTes Heumens Qsmhlueie = 68,246 / 8.055 = Rs. 8,472.53
12% aug 15 opemi(haend@ Her sfleys smrend 6.811

12% iy 30s46ug Spewigmaten sleyd smyewl 0.334

30 opemihaEnsG Hyem sfleys smyemil 8.055

Lommm el

S=A[(1+r)"-1]/r

S=300,000[(1+0.12)15-1]/0.12=11,183,914.4

FV =PV(1+r)n

11,183,914.4 (1+0.12)1> = 2,043,259

2,043,259 = A[(1+0.12)3°0-1]/0.12

A=umpLTHS SHeuemewid &L Lewid = epum. 8,466.57

1.14

2 flw smemas Geusflium@p : 1.2.2

(i) eoumLews @m Memeownsr GaT(UUme]. iH FHTHEG enalsd SmBUINHLULS MV,

sieiGou Qg OBTEG MUSHBSSD STWILOTSTS.

(i) smiymiHs Sywbd - meausHHEGHD CFHTHEG SigliuemLuleorer HHsfliys Syuid.

aeBeu, BgH OHTHEG MEUGSHHHBHM SFUWLDTGLD.

(ili) uewILsaTEmeL (LPHTEMOWITENT FWOUMD QFHTHEST Dienalsl SiglILenLUTED LOTDILIL TS

aaiBou g OFTHEG MUSHHHSHHM SFULILDTHTS).

BB SSTEl GBIy wrgsslyw ol o pep oo, PBIBBLILILL L/maﬂasaﬁcsv 50%
Lyoviefiserr eupmIsLILBLY. BUTLIILBSS0%560T Guwlev aflenL uilsd STLLOu L ouTg GSerflans

BB550 CouewiBlo. @& OBTLALMLIW CBTSG MAUSSESS [ BL LT p Byuwnd

Cureip eilewLseorr Fflumen BUITWLILIBSSOF6TTES GBTOTONLILL  (LPIRUNTSEN6Y.
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1.15

WelasL Lenem L L =75 x 6 =450&).8ymb
2 §g wI L =450+300-25x4=650 &.&ymb
aSFsTpeuren ol L =450-50x5=200 &.&lymbd

1.16
|2 fu spws Goueflon@: 221 ]
DAHTLD o &5
a)HUMeNSH  &HeTuILD 80 120
360 BTEIMIENT  alen6v 190 210
LTYId  &SFuid 90 110
mHleweowlmen  &FuiLd 3,750 6,250

@eoru wHnIE = (200 - 100) x 100 - 5000 = 5000
SifGmoBs @eomutb = (190 - 110) x 80 - 6250 = 150

o g @eomub = (210-90)x 120 - 3750 = 10,650
o WihsULF eulp = +5650 oie06vg - 4850

o WipSULF euwp =+ 5650

1.17

p=21-3q Quwrgs eumworend (TR) =pq=21q - 392
Qrssd dyww = 4q + 10
@evmub = TR-TC =-392+17q-10

aoUuT BU yeTemullsd @eomuwb = 0, 3q2-17q+10=(3q-2)(q-5)=0
q=2/3 o1606051 q = 5; opemed q 2 1, eteiBGeu q = 5

p=21-3q=6
Fouurl @G elmuener alensv = Rs. 6

(Qurgsw: 3 yemeflse)
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1.18

2 flw smemad Geusflium@p : 1.1.3

2 _MusHH Sruibd (emum. 106060ut6wr)

SIFWWIT oL 1D 42,000 25.00
SHBTY 1L LLD 23,000 21.20
alSHHWTFLd 19,000 3.80
Seudert T 2 pusds druwd 3,800,000/19,000 =¢m. 200.00

g Bleweowmen 2 _mushdHd Hyww (251606 - (42,000*200)) = ¢p. 16.60 wWleve
SLEIMEBTE Blemeowimenr o MubHd Syud = em. 199.20 wWleded

1.19

2 flw smemas Geusfliium@p : 2.1.1

sTLH alenev 1,000
&6 (50)
alpuenetll Gumiogd 950
elpuene  eurf] (114)
836
Qameeusseys alyuid _ (711)
125 100
QuELOTE 6uf] (25) (20)
By @eomuid 100 80

ey P& fly (Mark up) = (1000 - 711) / 711 = 40.65%

wrpmy el ;

a1 d alewev epuT 1000 om0 b, Osmersucialsd Hwd ahum Y. eiemeyd O TewiLTev;
almuenest alenev = 1000%95% =950

elmuenen eufl = 950%0.12 = 114

euapoment eufl = (950-114-Y)20% = 167.20 - 0.2Y

erditumia@w @eomud = 1000%10% = 100

eteniBeu; 950 -114 - (167.20 - 0.2Y) - Y = 100

Y=711

adiuriTssiubn @eorusHnarer siHsfiy = ((1,000-711)/711)% = 40.65%
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1.20

2 flw smemad Geusflium@p : 1.2.1

OsTLTFAwrer 2 _pusHesEd Gurdu QUL ST HMLGHH60. (pemmwiTet OFHTH G
(PSTOWSHFHIID COBHTHGU UDMTEHGHmMUIETED 2 MubHEH SHMLULUGUSMT HHHGLD.
O03THGHS &L LaenulhHe0 wOmId OFTHEG MausbHHBHBHDH SIWEIHT UHGHMHDbHDH
wLLGHe0 Guewmtlu(HLd.

QumTBLS6T LOHMID 2 MushHuler HrmiIsmen CuamuSNEG uFHOFUILLD.

Wends CHTHGHU Buemied WMHMID YSHTHEG MUPGHSIPLIImeT HaITHEGLD.

OxTenss OsmaTauaioys sWlaser HmLsalupea CHToHGHS OCsTeTeusIadh SlFuLd
GmmdaUULeomD. (omameui QeaupioCer QBTHGE GETeouaTINS BTUWILD & MDSBL
uLevmd e1ons GMILLIL s Lot LieiefiB6T UPBISLILILE Tnl TH.)

vVVvV Vv V¥V

@alQaur@m elemeys@w 3 Yetensen eip. Guomrggd 30 yeitefse.
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Wifley 2

allesrr 02

o flw smema Qeuedilium(paer: 1.4.1 /1.4.2

1. 2_MuUGH VG B6I
SLTU 158 500.00
QurpLseflar 2 eterfi(h 20,000.00

20,500.00
gngmyet @iy (5%) (1,000.00)
DIFTHTTewT @LpLiL (200.00)

SuFHl uegd wyamLbs Gurmlsst (300.00)
QFwet(penm 2 &G wimMdw 2 _pussh 19,000.00

2. FOTT DIOGS6T LHPW Sahul

Oeuefui (b Siev&H6M60
% Wi5d) QuUITBLS6T | 2 (HLOTHMLD

Quigeuflulled WrSuwimes 100% 19,000 19,000
SuGaen (18,500)
slFTaTyen @iy (200) 100% 200 200
BmiHl QurpLaset (300) 60% 300 180
CLOTHS FLOTET DIVESS6T 19,500 19,380
SAyws ool

Qum@pL &lywid o (HLOTHMLD
17U WIP (em. ‘000) 1,275.00 155.10
wr55H60 Camliueiey (em. ‘000) 48,450.00 7,500.00
Qrsss Syww (. ‘000) 49,725.00 7,655.10
gomen ev0aTaier &lyuid (em. ) 2,550.00 395.00

QFweiwenm 2 &G LIPOUULL (Wigeydm QUL et
opywul Quuiod (em. 2550 + em. 395)*19,000 = em. 55,955,000

SmiFl uGH WyamLbs CUTmHLE6I HLIT.
QurpLseT (300 si0@®6T* eH. 2550) 765,000.00
o _mwrmmsé Hyuwid (180 sieu@ser*en. 395) 71,100.00

BuHl uGH waynm GurmLseiea Gumind 836,100.00

ey aiomralsd Gzl S0 T1SCLTSND Fov LOTEVIS6NT CFWSTUPDDS SONBBINT HUITHIHS/I6TTECONT.
stovfigois, GupLiy spens Qeuafiuum® GCoefleurss STl L Ul phior LjareaflsaT apBIBLILIL 6VTLD.

(Grgzw: 10 yerelser)
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alleorm 03

o2 flw smemad Geusflliurpaser: 3.1.1 /3.1.3

1. Gswevigpsnm

rmd dSgund (200 + 80 + 50) 330
Blemsowiment Fywipd (8,000,000/320,000) 25
Qs 2 MmusHHs Slyuiwn 355
. s ATl 6
srsuneni(h 2 (emum. '000)
elmuenes (90,000 x 900) 81,000
aLTuUs QxTeE (10,000 x 330 3,300
wro 2 pusds @yud (100,000 x 330) 33,000
Bnids OsraeE (20,000 x 330) (6,600)
29,700 [90,000 x 330]
rmid elpuener, elelGuimesd &lyuid 2,700 [90,000 x 30]
32,400
urslseiiy 48,600 [90,000x (900-360)]
HleneouiTest &l UIBIH6NT
o _mugd (8,000/4) 2,000
alpuener, elefGuimaswd (1,600/4) 400
Blmeurasw (2,400/4) 600
3,000
®eomrLid 45,600
2 Mleham Slyundl 6o
sreuneni(h 2 (emur '000)
elmuenes (90,000 x 900) 81,000
aywug 051HE(10,000 x 355) 3,550
o _mugHs Hyund (100,000 x 355) 35,500
Bmids OzsrsE (20,000 x 355) (7,100)

31,950  [90,000 x 355]
49,050  [90,000 x (900-355)]

o M. Gupbsmev GHmm/(Wens) 2 _mMehgev (500) [(100,000 - 80,000) x 25]
genetl Gupbsmev: elmuenet, eleflGur 3,100 [1,600/4]
Bl(HeUTH 600 [2,400/4]
3,200
@eorun 45,850
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2. e0emevd SFwlLeded FHe0 Mleweowimen HJWBIBEHD HT6VEH
BIwBIEeTES B[HE OFevauTsd GQHTaTemILHLD.

o _mMleham HywlLeled BmiFHdH CHTHHe0 2 _6iemLsbdlw
Blemeowimen HFwid ABHS BTVHIHMG WaTbaTeni(h GFsveolIL(HLD.

3. sreremi(p 2 epum. '000
@60mULD - 6T606MEVE  SITWILAL 6D (Lpemm 45,600

gl (h: @miFsH Ox1HH0 2 aTen sasiul(h SbHD

BTVSHHMEG (a1 ament(hFsvevlILL L

Bleweowimest &ywid (20,000 x 25) 500
afl: orous OpTEH0 LSSIULH BLHHEBTVHH 0

Ambal SwasLaTamihoubs Bensowmer Sryww (10,000 x 25) (250)

@eomud- 2 _mMleham SFwidled (Lpemm 45,850

(Gurgzw: 10 yeirefise)
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alestr 04

o2 flw smemad Geusfliurhser: 4.2.2 / 4.2.3

1. 15% se; aldzasdled Rent-a-car QFwmd L wdHumuie]

SBI6EVLD Qumuod) (¢n. '000) DF PV (em.)
sTTHeMeET @ne@GwdHd Sywd e 0 (80,000) 1.000 (80,000)

Semaipuensill Quuiod) Spemi(p 4 24,000 0.572 13,722
SLTuUl udley e 0 (1,500) 1.000 (1,500)
BleneoWITen eUMHLMTHS &SlFuiLd e 1-4 (5,000) 2.855 (14,275)
eaurLemad eupLomestd (320%8,000) opeup 1-4 51,200 2.855 146,176

QEWPLBESS (40%*320%8,000) oyeii@ 1-4  (20,480) 2.855 (58,470)
i siei® (@Hiiy 01) - - ] )

UTHISTUL DIEVIOU6OT FLOLIGTLD Speiy 1-4 (240) 2.855 685
Blasr @menpl Gumiod (NPV) 4,967

GPuy 01: swuaiuler saiGaumlLsHed AL sweih @® AHSFILS
Fywisvev. gl suailaE QeauelBw GFseors Gam(BHLILETEUTEGHLD.
arenBeu, @&l OHTLIUDHD SFWIDmGL.

NPV @mis Qumiod) opgelemed QFumdlLid uflbsienysaiubBSeaimg.

Yool SL1p - Bley &SraEOuTweS S ped Sl & &LLeond / Gsuiomerd
Cureip GOsTLiLUDD GFevaiamsiser 2 L LUBSSULL RIHLLIT, NPV &8 @&ss0uL L
yerisiiseriied 50% vl &mpEsLLBLO.

wrpay alenL:

Y-0 Y-1 Y-2 Y-3 Y-4
Bmé@dd Hyuwibd (80,000) - - - -
Wemalmuenaitl QUML) - - - - 24,000
SLTuUl udley (1,500) - - - -
Blemeowimen eUHLIbS Sywid - (5,000) (5,000) (5,000) (5,000)
QUTL 6M&  6U(HLDTEIILD - 51,200 51,200 51,200 51,200
QFwPuBHSHSH60 - (20,480)  (20,480) (20,480) (20,480)
il owei® (@MY 01) - - - -
UTSHISTLIL SIVIGU6VT FLDOLIOTLD__ - (240) (240) (240) (240)
NCF (81,500) 25,480 25,480 25,480 49,480
DF @ 15% 1.000 0.870 0.756 0.658 0.572
DNCF/PV (81,500) 22,168 19,263 16,766 28,303
NPV 4,999
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ompml  elenL: flev LomewieuTHeT STOITEIdST SigliuenLullsd GQFwmA L  GeorushSmenest

wHIIN mbsHEmBL. ASHCHHL Yeiall eupmEISEaLD.

2. - NPV g1z QFumdHLGHST 616060Td STHILTUINSMMULD HentsbEN0OETeaTEpGUTS),
BaTOFNISHHIMS  (PHOWTETH  LTOFMISHHINBE  HTEVD  eUDTUTLTRT  HT&HL

uUTWIe &M MSHTD HHGHHM OHBTaTHSTNSI.

- NPV, sfleiLiu’ L srsiuruiasenen senisbdnosTenend i8x5Cauenen slall LuLTs
BaTOFISHIMS (PpmM SWOILLILLTS STHIUTUIEBMET HeUSTIHEM CBTETES @IS,

- NPV, opyfdwmm sraiunuieysens@Gh nwaiubssdanipul Curdsuid L6TOFa)ISHgIen®
(ODUIHET DSHHMBU FHSTLILMEISET60 LWLSTLBHSHSPIQWITSH.

- WaTlOFasaima (wempwneaidl @ambeorssim yppmigw (mutually exclusive) Qawm
HlLmsmen @UiGeusnNG goum enaih sevev. NPV om fokbs Csieum@ld.

(Qurgsw: 10 yeTeise)
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allesrr 05

o flu smema Geusfllum®p : 6.2.1

1.  eumLomend R= VxP
R= (t2-54t+765)x(t/3-5)
R= t3/3-23t2+525t- 3825

R 2 &asons o emenBurgl, dR/dt=0
dR/dt=t2-46t+525=0
(t-21)(t-25)=0
t=21ort=25

d2R/dt? = 2t - 46
d2R/dt? (t=21) =-4 (< 0; R 2_&&w01D)
d2R/dt? (t = 25) = +4 (> 0; R 2_&&wo1d)

LOTTE;
gmiy R @60 t=21@aer dyHui;
R=213/3-(23*212) + (525*21) - 3825 = 144

gmiy R@e0 t=25 eerd dyduiL;
R =253/3-(23*252) + (525*25) - 3825 =- 4961

t=21 o5 o een@urgl R o _Fzwwmeugier, t=25 oi& 2 efenGurg R aipgFfiod
L.  t=25 @elmbal t=30 suewy R oifasfliugier, t=30 o4 2 eten@urg R=225
e1e01Beu 30 euwied euLOTEID 2 FFlUBSHSULBLD.
2. fobs auwg auBLTEIGMS 2 FFIUBHHIDLCUTH eeTs Geomusdemen o FFiubGsHaid GurGs.
3. OpssH CahmeusaTs LJEIGmeT BT SmeumLOgFuiuw Sywd seuearsHHn GameateriuLd.
YewsHetameoliOumiod) seuanshHm GameateniiuL CouswnguisnaTen Ty emImISeT;

- Aywd @m GHUILL sTelSpres BmidaliuhEHe0
- QUHLOMTETD BTeVHHeT SMFHuTlsd LIS HLILIL 6D

(Qurgsw: 10 yeTeflse)
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allesrr 06

Wifley 3

o flw smemad Qeuedilium(paer: 7.4.1 /5.2.2

1.
OB WFAL | 2_ewiend | (eI Sy
urs(®

2 _mugd/elnuene (160 H60T) 70,000 70,000 -
CrTOummLsei:

Qur e X (em.”000) 1,890 | 1,927.60 | (37.60) Adv.

Fyeud Y (em. '000) 1,820 | 1,747.20 72.80 Fav.
BmriTanel (en.000) 630 606.3 23.70 Fav.
Blemeowiment Gobgemev (em.’000) 300 320 | (20.00) Adv.

3. (i)

sruul L elemeled 2 ewienw 2 _pushd 70% wL BHCW. BHFH alevsed FHevL LOTMID SlFUIEIGHET
SLTWUL UTSL el HBSHI alle0Ed SHTTEUIOTS MOHHITNH. 2 SHTIEOIOTS, SLTOUl UTSH
Qurmer X &G FTHHLTN (Wprenewt ST (HhAImg). salad OpAWFFAL ursS (Hrer @uik
38 QuUTHEHHEG UTHEHLTET (WFemewd ST (hS@mgl. OBIAWFAL uTHH 2 6wTenLOWIT6T
QFwpurl® wLLGSHD CHTPNOUTHFHWTET  HHUDHMEN  H(HEUHIIT6D,  (LPHTENLOWITEIH]
CamPnuT (B almensHmer/almeaisbSmeaiaieno upf Cseafeurer alenodssHma GUDIPIQUILD.

(3 yemeflser )

Qumrer alemsv (et = (Bwio aflensv — 2 _awienid allensv) * 2_asieniod Q®TeTeU6T6)

@remwend X = (2,700,000/45,000%31,600) - 1,927,600

Hyeud Y

Qrgzs alenev (PyewT =

=(31,600.00) unssw

=(2,600,000/65000)*44,800) - 1,747,200
=44,800.00 smesd

13,200.00 FTHBLD
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(i) QumLl umeuenen (et = (BWID UTEUENET — 2_ewTenioll UTeUenes) * Bluio alensv
@ygmwesd X = (31,500 - 31,600)*60 = (6,000.00) urssd
HyeudY = (45,500 -44,800)*40 = 28,000.00 FTHBLD
QLTSS LITeUNT (LPIJ6usT 22,000.00 FTHBLD

(iii) a6 eldlz @pyewt = (Blwi alHFLD - 2 _eawiend lHH0) * o avienwowimer Galensv LoewllGHSHWIT60LD

=(180%*3,525) - 606,300
= 28,200.00 srmpeld

(iv) anel aleneiisdmen (wyewt = (Hwio epihbHWTeVD - 2 aiiend  ewlgdHwimeod) * Blun  aflélgd

= (3,500 - 3,525) * 180
= (4,500.00) ursad

(v) mMeweowrmen Gupbspmevsd Ggevels (pyewt = (urdHl L FOH - 2 _eswieno FOH)
=300,000- 320,000
=(20,000.00) urssw

(vi) Plemeowimest GOhHHENEL HETT6U6NT6Y (LPIT6UET =
(e_ewiemio 2 _PuHH-uTH L 2 musHd) Buww FOH/sie0@ - 2 amieno wewnil) * Bluw  eldésid /e

= (70,000 - 100,000) 3
=(90,000) urzswb

4. Qurplser o pusdl fleleamed oeveorg GQamersussioyl Wflalemed Gsmeeueiey QFUILINLGAEIDEI.
SiFEILY, alensy (pIemisemen S BUUGSHSHIUS OsmeTeaucieayl flelerg GQurpiuTGw. o pusd
(waTemwwrenT 2 musSHuleaGurgl QurmLseflar uweuTLIged elevaais@ LISAHFGL  GurmtiLmea.
arenBeu, QUTHET (WTewiBmeT aleNED  (PFEUIGMTSOD LWeUTL(H (WremisenTaab  LHenaubsHsHse0
Sufwiordamgl. safaind, Qurplseaier uweaLTh Qsmeatauae QFUWD QuTmHL sl HyHHerTeib
uTHeBIUHSEITE0, gl Wemihd Gsmeteueiayl Niflelesr QurmiumSeimg,.

(Qurgs: 20 yereflseT )
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Notice of Disclaimer

The answers given are entirely by the Institute of Chartered Accountants of Sri Lanka (CA Sri
Lanka) and you accept the answers on an "as is" basis.

They are not intended as “Model answers’, but rather as suggested solutions.
The answers have two fundamental purposes, namely:
1. to provide a detailed example of a suggested solution to an examination question; and

2. to assist students with their research into the subject and to further their understanding
and appreciation of the subject.

The Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka) makes no warranties with
respect to the suggested solutions and as such there should be no reason for you to bring any
grievance against the Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka). However,
if you do bring any action, claim, suit, threat or demand against the Institute of Chartered
Accountants of Sri Lanka (CA Sri Lanka), and you do not substantially prevail, you shall pay the
Institute of Chartered Accountants of Sri Lanka's (CA Sri Lanka’s) entire legal fees and costs
attached to such action. In the same token, if the Institute of Chartered Accountants of Sri Lanka
(CA Sri Lanka) is forced to take legal action to enforce this right or any of its rights described
herein or under the laws of Sri Lanka, you will pay the Institute of Chartered Accountants of Sri
Lanka (CA Sri Lanka) legal fees and costs.

© 2013 by the Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka).

All rights reserved. No part of this document may be reproduced or transmitted in any form or by
any means, electronic, mechanical, photocopying, recording, or otherwise, without prior written
permission of the Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka).
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